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RHB CAPITAL BERHAD

(312952-H) Incorporated in Malaysia

FOR IMMEDIATE RELEASE

RHB Capital Records 15-Month Profit of RM775 million

Kuala Lumpur, Nov 19, 2004: RHB Capital Bhd (“RHB Capital” or “The Group”) has recorded a consolidated profit before Irredeemable Non-cumulative Convertible Preference Shares (“INCPS”) dividend, taxation and zakat of RM775.4 million for the 15-month period to Sept 30, 2004.

For the quarter to Sept 30, 2004, profit before INCPS dividend, taxation and zakat was RM148.5 million, RHB Capital said when announcing its financial performance for the 15-month period ended Sept 30, 2004 today.

RHB Capital Executive Chairman Dato Sri Sulaiman Abdul Rahman Taib attributed the commendable performance to good marketing and promotional efforts as well as cross-selling activities across the Group.

As RHB Capital is changing its financial year-end from June 30 to Dec 31, there is no comparison with any previous corresponding period.

The Group’s asset quality also continued to show notable improvement, with NPL (non-performing loans) amount dropping by 5% this quarter from the previous quarter. The net NPL ratio fell to 6.94% at end September 2004 from 7.30% at end-June 2004, the Group added in a statement.

For the period under review, RHB Capital generated net interest income of RM1.7 billion, while income from Skim Pembankan Islam (“SPI” or Islamic banking) operations was recorded at RM162.6 million. Encouragingly, RHB Capital currently has a healthy gross SPI loan portfolio of RM3.7 billion.

The total non-interest income was RM745.1 million, boosted largely by RHB Capital’s active focus on enhancing its fee income business, as it continues to introduce new initiatives, such as being a Bancassurance partner to Malaysia Assurance Alliance Berhad’s portfolio of insurance products.

RHB Capital’s impetus on consumer banking continues to produce positive results. Lending to the consumer segment, consisting mainly of financing for the purchase of landed residential property, purchase of transport vehicles and consumption credit, expanded by 6% in the quarter ended Sept 30, 2004 to RM16.1 billion.

RHB Capital’s shareholders funds have increased to RM4.1 billion, while its total asset base stood at RM78.9 billion as at end-September 2004. The Group’s net tangible assets per share increased to RM1.60, while its Net Earnings Per Share was recorded at 19.9 sen for the same period.

RHB Bank Bhd (“RHB Bank”) recorded a profit before INCPS dividend, taxation and zakat of RM540 million for the 15 months to Sept 30, 2004, making it the largest contributor to the Group’s profit.

The setting up and implementation of a credit framework as well as ongoing recovery efforts at RHB Bank have also helped in efforts to improve asset quality. The bank’s shareholders’ equity and INCPS stood at RM5.3 billion and being strongly capitalised, its Risk-Weighted Capital Adequacy Ratio is a comfortable 13.9%.

To provide even better service to consumers, RHB Bank recently launched “MyKiosk”, an interactive Internet banking service that enables account holders to register for online banking at any “MyKiosk” terminal and then to conduct their banking transactions on the spot.

On the investment banking side, RHB Sakura Merchant Bankers Bhd (“RHB Sakura”) was recently appointed the financial adviser, joint bookrunner and joint managing underwriter for AirAsia Bhd’s initial public offering, which raised about RM863 million.

Other deals chalked up by RHB Sakura was to joint lead arrange the RM3.4 billion Islamic bond issue by independent power producer Kapar Energy Ventures Sdn Bhd. It was also the adviser, underwriter, placement agent and sponsor for the listing of Perisai Petroleum Teknoloji Bhd, a provider of corrosion control systems to the oil and gas sector.

Apart from RHB Bank, the other significant contributors to Group profit were RHB Delta Finance Bhd (“RHB Delta”), RHB Securities Sdn Bhd (“RHB Securities”) and RHB Insurance Bhd (“RHB Insurance”).

RHB Delta recorded a profit before taxation of RM94.0 million, or just over 12% of total Group profit before INCPS dividend, taxation and zakat.

RHB Securities recorded a profit before taxation of RM37.5 million, accounting for 5% of total Group profit before INCPS dividend, taxation and zakat.

For the same 15 months, RHB Insurance’s profit before taxation was RM33.9 million, or 4% of Group profit before INCPS dividend, taxation and zakat.

Dato Sri Sulaiman said the RHB Group would continue to focus on efforts to market and promote its many financial products and services, as well as to expand its customer base to capitalise on strong consumer demand and retail expansion.

“In the nearly two years since our merger with Bank Utama, the support and enthusiasm shown by all stakeholders, especially our customers, directors, the top management as well as employees have contributed one way or another to our success,” he said.

He expressed confidence that the greater group synergy and increased group cross-selling activities as well as the ongoing RHB Di Hati nationwide roadshow would help make RHB the first choice for customers looking for financial products and services.

Unaudited Consolidated Results for financial period ended 30 September 2004 for RHB Capital Berhad and Rashid Hussain Berhad are accessible @ www.rhb.com.my after midnight November 19, 2004.  For easy reference, a table of financial highlights for RHB Capital Berhad follows:

RHB Capital Financial Highlights
30 September 2004 RM’000

Financial Performance (15-month period)


Operating profit (before loan loss provision)
1,255,307

Pretax profit (before INCPS dividend, tax and zakat)
775,418

Net profit
363,164

Balance Sheet


Net loans, advances, and financing
42,734,549

Net non-performing loans (‘NPL’)
3,024,407

Net NPL to net loans, advances, and financing
6.94%

Deposits from customers
49,630,665

Total assets
78,939,129

Shareholders’ equity
4,111,817

Financial Ratios


Earnings per share (sen)
19.9

NTA per share (RM)
1.60

This release contains forward-looking statements such as the outlook for the RHB group of companies.  Although RHB believes that the expectations reflected in such future statements are reasonable at this time, there can be no assurance that such expectations will prove correct.  Actual performance may be materially different from that anticipated or described herein, and RHB’s financial and business plans may be subject to change. 

__________________________________________________________________________________

A leader in financial services, the RHB group of companies (KLSE: RHBCAP) offers innovation and experience in investment & commercial banking and insurance services & products. RHB has earned numerous awards by industry observers and editors. Today, RHB managers and staff serve customers via a network of almost 300 branches and outlets in Malaysia, Brunei, Thailand and Singapore.

www.rhb.com.my

For enquiries, please contact:
V. Kanesan at 6012-2120179 or




Yeoh Guan Jin at 6012-3835027
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